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About the Report
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Scope of the Report
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The information and data in this report mainly cover various practical activities related to
due diligence of responsible supply chain carried out by the Company from January 1,
2021 to December 31, 2021. Based on the continuity and contrast of the report, some data

and information are not limited to the year of 2021.
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This report is compiled with reference to Chinese Due Diligence Guidelines for Responsible
Mineral Supply Chains, OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict-Affected and High-Risk Areas (hereinafter referred to as Chinese Guidelines and
OECD Guidelines), the Standard for Due Diligence of Responsible Supply Chain of
Cobalt Smelter of the Responsible Minerals Initiative (RMI) and the Responsible Cobalt
Initiative (RCI). This report meets the requirements of Chinese Guidelines, OECD
Guidelines and the Standard for Due Diligence of Responsible Supply Chain of Cobalt

Smelter.
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The Company follows the principles of stakeholder participation and sustainable
development background in Chinese Guidelines and OECD Guidelines, expounds the
Company’s due diligence management in accordance with the "five-step method” under
the Standard for Due Diligence of Responsible Supply Chain of Cobalt Smelter, and
focuses on the compliance and performance of the Company's due diligence of responsible

cobalt supply chain.
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Release manner
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The report is released once a year in online version. The online version can be found on

our website (website: www.huayou.com).
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Reference notes
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In this report, Zhejiang Huayou Cobalt Co., Ltd. is referred to as "Huayou Cobalt
Company" or "Company", Congo Dongfang International Mining Sprl is referred to as
"CDM"; La Miniere De Kasombo SAS is referred to as "MIKAS"; Other references not

mentioned here shall be subject to the text.
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Zhejiang Huayou Cobalt Co., Ltd. was founded in 2002, focuses on the R & D and
manufacturing of new energy lithium battery materials and cobalt new materials and is
committed to becoming a global leader in new energy lithium battery materials. With the
mission of creating value for the customers and leading industrial development, the
Company is committed to the transformation route of controlling resources in upstream,
expanding market in downstream and improving capacity in mid-stream. The Company
adheres to the development strategy of new energy lithium battery materials and cobalt
new materials; high end products, industrial integration and internationalization of

operation.
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The Company is headquartered in the Economic Development Zone of Tongxiang
City, Zhejiang Province. The Company has worked deeply in China, and has set up
production and manufacturing bases in Tongxiang City and Quzhou City of Zhejiang,
Yulin City of Guangxi, Tianjin and Chengdu, actively expands overseas resources: copper
and cobalt resources development in Africa, nickel resources development in Indonesia,
lithium resources development in Argentina and Africa. In 2021, the Company
successfully acquired Tianjin B &M Science and Technology Co., Ltd. and Chengdu B
&M Science and Technology Co., Ltd. (the leading cathode material manufacturers in

China), and just accelerates the penetration into the cathode chain.

1
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With development of 20 years, the Company has completed the spatial layout with its
headquarter in Tongxiang, oversea resource guarantee, manufacturing base in China and
market in the world. The Company has formed a business segment of resources, new
materials, new energy and recycling, and created a new energy lithium battery industry
ecology covering the development and smelting of cobalt and nickel resources, the deep
processing of lithium battery cathode materials and the recycling of resources. At present,

the production capacity of cobalt products of the Company ranks first in the world.
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Due Diligence Management
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As an important participant in the new energy lithium battery material industry,
Huayou Cobalt Company adheres to the development concept of innovation, coordination,
green, openness and sharing, attaches great importance to corporate social responsibility
governance and sustainable development, and also attaches great importance to the due

diligence of responsible minerals supply chain.

NENE G B AAb AL 2 TR S BAR R BT, FEAW e B 1 S A SN R
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The Company starts with building its own corporate social responsibility management
system, and constantly improves the requirements for mineral cooperative suppliers. From
the transmission of basic documents such as basic minerals supply chain policies and
supplier code of conduct, the filling of corporate social responsibility checklist to the
on-site audit of key and core suppliers, the Company has gradually improved the corporate
social responsibility management system of minerals supply chain in order to contribute to

the sustainable development of the industry.
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The Company's due diligent of responsible minerals supply chain takes cobalt
products as the starting point. As one of the important metal materials in the production of
lithium batteries, cobalt occupies a very important position in the process of global green
transformation. Congo (DRC) owns more than two-thirds of the global cobalt resources,

highlighting the importance of this country as a source of cobalt ore. However, due to the
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backwardness of politics and economy, human rights risks and poverty are widespread in
Congo (DRC). Whether the purity and sustainability of the Company's cobalt supply chain
can be guaranteed is crucial to the sustainable development of the whole industrial chain

and winning the trust of customers.

RHE (OECD 451 ) A (hEFERE) , #7770 W A MRS A S fFER S
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According to OECD Guidelines and Chinese Guidelines, there are risks caused by
fairly high and negative impacts in mineral mining, trading and processing activities, such
as human rights risks in the mining process or risks of fuelling and aggravating conflicts
such as financing conflicts. The minerals supply chains of enterprises are linked and
interconnected. Therefore, the minerals supply chains of enterprises may face various risks.
Even if the production links of the supply chain are scattered and the enterprise is located
in an independent position, it is still impossible to completely avoid the direct or indirect
negative impact on all links of the mineral industry. Therefore, enterprises shall take
reasonable measures and strive to carry out due diligence management, so as to identify,
prevent or mitigate any negative impact risks related to mineral mining conditions and

supplier relations in conflict-affected or high-risk areas.
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In 2021, Huayou Cobalt Company continued to carry out due diligence of responsible
cobalt supply chain in accordance with the six-step framework and due diligence

management procedures, and the building of responsible cobalt supply chain has moved

4
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forward steadily. The corporate social responsibility office cooperates with the
procurement management department to carry out mineral product awareness education
for suppliers and convey due diligence management policies and requirements. At the
same time, the Company's quality control department, raw material procurement
department and other departments cooperate with the colleagues of the social
responsibility office and other relevant departments to conduct site evaluation on key
suppliers. The Company evaluates and analyzes the information collected by Know Your
Supplier (KYS) and network platforms, evaluates the risk with the supplier risk evaluation
form, communicates the corresponding risk situation with the supplier, jointly establishes
practical improvement actions, and then reports the risk and risk mitigation plan to the

Company's leaders for approval.

7NBIEHEZRE Framework of Six-Step Method

01 02 03 04 05 06
STEP STEP STEP STEP STEP STEP
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W it
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TUE HAR R 5 VEA I ek 2 -l Ji it (e buNEyEis Carry out
Establish a Risk Formulate risk Conduct i project
perfect due identification | mitigation plan | independent Report the implementation
diligence and evaluation | of supply chain |third-party audit| process of due
management | of supply chain diligence of
system responsible

supply chain
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Step 1: Establish a perfect due diligence management system
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Since 2016, Huayou Company has actively participated in the learning, introduction
and implementation of due diligence of responsible cobalt supply chain, and established
the industry's first due diligence management system of cobalt supply chain and relevant
procedure documents which are consistent with the requirements of OECD Guidelines and
Chinese Guidelines. According to the five-step management framework, the industry's
first due diligence management system of cobalt supply chain and relevant procedure
documents have been established, including the Policies for Responsible Global Cobalt
Supply Chain from High-risk Areas, the Supplier Code of Conduct, the Standard for
Supplier of Responsible Cobalt Procurement, etc. At the same time, the Company has set
up a Social Responsibility Committee directly under the President, this Committee
consists of a social responsibility office that assigns special personnel to carry out due
diligence of the responsible supply chain and reports directly to the President every month.
The raw material procurement department carries out responsible procurement and is
subject to requirement of the due diligence management of the social responsibility office.
(For more information about Huayou Company’s sustainable development, please check

our social responsibility report.)
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Organizational structure of due diligence management system

HeEEEEERs

CEO

HETUEEHE L

Social Responsibility Management Committee
HETHEDP A=

Social Responsibility Office

kAt 2 TR TARA

Corporate Social Responsibility Working Group
PSRN B RE TARA

Responsible Minerals Supply Chain Working Group

o GhftNERRITEHBUR

® Policy for due diligence of responsible cobalt supply chain
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The supplier shall maintain a responsible transparency policy, especially in dealing
with relevant minerals (including tantalum, tin, tungsten, gold, cobalt, etc.) from high-risk
areas and countries. Huayou Company recognizes that there are risks that may have a
significant negative impact when engaging in mineral mining, trading, processing and

export in high-risk areas, and that we have the obligations to respect human rights and
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have no negative impact on society. Huayou Company has established the policy for due
diligence of responsible cobalt supply chain in accordance with the requirements of
Chinese Guidelines and OECD Guidelines, which shows Huayou Company’s
determination to carry out due diligence management and shows Huayou Company’s
attitude and measures to deal with various risks. Huayou Company will widely
disseminate this policy and incorporate such policy into the daily management of

suppliers' responsible procurement from high-risk areas.

o QLREAT AMEN

® Supplier code of conduct
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Huayou Company always sets high standards for itself when conducting business,
including following relevant laws and regulations in the field of corporate social
responsibility. Accordingly, Huayou Company has the same expectations for suppliers.
Therefore, Huayou Company has established the Supplier Code of Conduct, which puts
forward expectations for suppliers from the aspects of labor and human rights, health and
safety, and requires suppliers to pass these terms to their suppliers. Huayou Company will
consider these terms as part of its supplier screening, and we will actively monitor the
compliance of suppliers. Any violation of this Code may damage the business relationship
between the supplier and Huayou Company, and even lead to the termination of the

business relationship between both parties.

® HMTERIGKI BER R AR

® Standard for supplier of responsible cobalt procurement
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Based on the supplier code of conduct, Huayou Company has formulated special
standards for suppliers of responsible cobalt procurement, requires cobalt suppliers to
carry out due diligence management on the source of cobalt in cobalt products in their
whole supply chain in accordance with OECD Guidelines and determine whether the
cobalt comes from identified high-risk areas. If so, the supplier shall provide Huayou
Company with reasonable written evidence of its reporting, procurement and due

diligence management activities.

A SRR R 3 e o DU R v, T T A A I P AR A 3 e oA U
WaifE, SR BAT HRoE BER AL RIS L G B E 1 H U AT SE 2 IR RS i, DA LR
LS &R Ik s PR AT RO i S S A, SR N AR I N B 2 5 Ak PR A KU
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If the supplier violates the Code or the Standard, or its direct or indirect sub-supplier
is deemed to have violated the Code or Standard, Huayou Company may, at its discretion,
require the supplier to implement corrective measures before a reasonably determined date,
so that the supplier can give priority to preventing, mitigating and affecting the violation
event, and require the corresponding supply chain participants to deal with the identified
risks. Huayou Company may, in its sole discretion, determine to terminate all or any part
of contract, agreement, purchase order or any other arrangement with the supplier if such
violating supplier fails to mitigate or eliminate risk or refuse to take any measure

according to Huayou Company’s requirement.

(A E=A T AEER R K B TS E B . AT DR RXHERBAZ
AT WEREERSE, WH T SRITHRIREERFTNT/EAR, RN, ATEXR
5RFEV R RERERMRNFFEREDLREF 5 F. )

(The above three documents can be available at the official website of Huayou
Company. The Company has incorporated relevant requirements into its internal
management system, and defined the responsibilities and work contents of due

diligence management of each department. At the same time, the Company requires

9
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that all records related to the due diligence management system of responsible

mineral shall be kept for at least 5 years.)

B HNEEXEIRA S PP

Step 2: Risk identification and evaluation of supply chain

PR TR AN P AG 2 S 57 5 BE ARG, 8 M BE IR SRR BRI 12
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Risk identification and evaluation is the basis of due diligence management. Through
the identification of supply chain, raw material source and transportation path, the risks
existing in the supply chain are determined and the risk level is evaluated. Therefore,
Huayou Company has established work processes and systems related to risk

identification to identify and evaluate risks:

Rk P25 LUK B @R AR H=TTH M
Sendlngo?rlléi\;:gllectlon Network and other ways Third party audit

to query
o

#37 CAHRAs F2/7 3014 % 1 Site visit

Establish CAHRAs
procedure documents

_H:t.
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TUEIP N BAEKIE BRI TR BT, X 2 5N R AEIE 1 2wl AN Alb At 2
SUEAT HEN R 2 w] i) Al At 2 SR BOGR, IR B RN AT 1 I A . R,
23w NIRRT AR BERE RS (KY'S) BL A W 2% 25 & W B 31 )45 B BEAT 1R Ak
AN I AN T XU VP A A% 6 L EAT XU DA, ST AR L ) JXURSE 175 0L 5 (4 b
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1. The due diligence management questionnaires (Know Your Supplier (KYS),

}

;

D

including the supply chain map) have been sent to the suppliers to obtain the supplier's
compliance information, raw material source information, transportation information and

responsible procurement practice information. In 2021, the Company continued to carry

10
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out due diligence of responsible cobalt supply chain in accordance with the requirements
of due diligence management procedures. With the help of procurement management
department and so on, the social responsibility office conveyed the Company's supplier
code of conduct for corporate social responsibility and the Company's corporate social
responsibility policy to a number of suppliers, and conducted a questionnaire survey on
key suppliers. At the same time, the Company evaluated and analyzed the information
collected via KYS and network platforms, used the supplier risk evaluation form to
evaluate the supplier risk, communicated the corresponding risk situation with the
suppliers, jointly established practical and feasible improvement actions, and formulated

the risk evaluation report.

2. FSL 7 CAHRAs /330, IR A1 FRSIRIEE SIS g e B, Pl
JEURE AR B R A5 2 v XU B XN X . iR 4 RMI SRS 5 BE k. A R 1
CAHRAs PIFEF, *HigfeE KT 7 RMIAR#EE R IR A a5, o0i5 &4
KSR R AR E U o

2. CAHRASs procedure documents have been established to evaluate whether the raw
material source country is a high-risk country and region by identifying the raw material
source country and country(ies) along transportation route. According to the reference
materials provided by RMI: the Company updated the CAHRAs identification procedure
and analyzed the human rights and freedom index, corruption perception index and

Heidelberg barometer index required by RMI standards for the countries passing through.

3. ML E W, WO RN R A i S S ATRIE, AL S AR AE
PR HE XU o

3. Inquiry was conducted through the Internet and other channels to identify the
negative information and reports of raw material suppliers, and evaluate whether there are

supply chain risks.

4. BIpViRE, SIS AEDT 7RSSR HOR I BRI DL
4. Site visit was conducted to know the on-site management and control of mineral

materials by suppliers through site visit.

5. BIGHEN RN HA MBS =T . AR QL SR =05 AT T K
ST XA m AN I B B Bl 2 5 0 BT AL B . AR, RN
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5. Suppliers were invited to conduct third-party audit on their supply chain. The
Company has signed a long-term agreement with an independent third-party company to
independently audit all participants in the Company's supply chain map. Of course, if the
supplier has a third-party audit that is still valid when the Company is carrying out due
diligence management, the Company will invite the supplier to provide the summary of

the report and rectification measures, and the rectification process will be tracked.

TR B 2 A R I A E]) (LSMD MR B i, BhAMNE A —LEEA
IR 2021 AN RTUE RIS RES, A7 LSM. EERS S H N5 5 A
TEIREORLARIT e TR BT B F 20 R RS S R

The suppliers of Huayou Cobalt Company mainly include large scale mines (LSMs)
and traders. In addition, there are some recycled materials. In 2021, in the whole process
of due diligence management, the Company carried out due diligence management for
LSMs, international traders, domestic traders and recycled materials. The main risks are

identified as follows:

JE\M N R .
BEReT RIKR R RRIER
X Source of raw e 1. . .
Supplier . Risk identification
materials
5 5 T M A R AN A, W R B P
57 LA
Traders LSM The lack of information provided by traders on the
regulatory chain makes it difficult for the
traceability of the supply chain
] T B SR STE S RA R, W AR RN
. N B 1%
BT AT i , y
LSM The manufacturer's own due diligence management
Refinery/smelter .
materials are not perfect, and some of them have
not carried out supply chain audit
SR, AR
PRI T | IGHED, T fef (e BRI A (i
EEvES: SR N LSM ﬂ%ﬂﬁ)
Waste batteries, L. .
Recycled ) The risk is small, and there may be inaccurate
. leftover materials . . . )
material ) sources of raw materials (basically identified as
and nonconforming
LSM sources)
products
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The main risk evaluation and mitigation are described as follow:

® K awE HANMALY 1 (LSM) BIIT R 1R, Sk ™ i 14U DT PRE R 3,
BUACTT R, AR E TREAT X, R ABURIE S B A R 22 4255 07 T HEAT 4%
AW e F I IAEL, KBS A DN o

® Strengthen the development of the Company's own mechanized mines (LSM).
Huayou Company manages in strict accordance with the requirements of due diligence
management, and conducts mechanized mining. Child labor is not allowed to enter the
mining area. At the same time, the Company controls human rights violations,
occupational health and safety, and constantly improves the on-site environment, the risk

is relatively small.

® NS IORHRIE, HRYE OECD fRF HIZK, I [k} s RRHEAT A
ROFG, IR, KA

® Increase the purchase of cobalt recycled materials. According to the requirements of
OECD Guidelines, the purchase is increased through effective identification of recycled

materials or wastes, and the risk is relatively small.

® FAMNWHLIMAL TR (LSM) [l RN 58 B, J8Id KYS 7 RRIHEN
D SRS BOFVEAS, HUBAIT RS R i — R E A S, 8
HUBMAL T BOT R EE, EAR WAL 22 4. S5 A B CBEE, 71X
D e BAR B, B A ABUR USSR BN .

® Strengthen due diligence management of cobalt raw materials purchased from
mechanized mining (LSM). Through KYS (Know Your Supplier) and other documents,
information is collected and evaluated, the cobalt suppliers through mechanized mining
generally have their own mines, and mine mineral materials through mechanized means,
have their own policies on human rights, occupational health and safety, environment and
other aspects. The management of the mining area is relatively good, and the risks of child

labor and human rights violations are relatively small.

® ST NN S A E N SR, ERR T S R LSMCRIAE R, £
B BROV A BR AN 22 4 . FRIEAET7 A B CRIBORAVE B, XURARX BN o A 5
ZAYRE LSM, A EREEE , B0 E N 5 E R T RS ORI,
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S

PR BEA R R . T ARERGHEE . AR EHZ CNEYD KR, %
KA S T, I8 T 3 M HE 6 MHIRIFEREMN, AR S, KEE
G TR E R XU BLAE RN SE PR N B B AN B FUI R BRI R, AR AR LR 24
15 HEEAE.

® Traders include international traders and domestic traders. International traders mainly
purchase mineral materials from LSMs. They have their own policies and management on
human rights, occupational health and safety, environment and other aspects, and the risk
is relatively small. Some domestic traders come from LSMs and some from smelters. For
domestic traders, it is mainly to know the source of mineral materials and ensure that there
are no relevant risks. For suppliers who are unwilling to feed back information and refuse
to cooperate with the audit (such supplier is information-opaque supplier), Huayou Cobalt
Company will communicate with them and give them an examination period of 3 to 6
months. If they still do not cooperate, the cooperation will be suspended. Huayou Cobalt
Company will terminate its cooperation with the suppliers that have significant risks and

fail to improve as expected within the specified period.

B=: IR XSRS TR

Step 3: Formulate risk mitigation plan of supply chain

® EXIHUAL TR AR A =] -
® For LSMs through mechanized mining:

Inas AR BN R A JEURRIEAE R IR S, R TUEN A A& FPPE R,
5 LR BT RS ST E T I AS R, RITFR I8 T7 AT AR AL, I
RS S i, RIS~ m BENBE TARRE 7 TARE R, IR TR
SN TTETHEDR, XPBERIR AR R BT Gl A SRR AR SR TT FE I
DBk TAFEAT 1 SR TR 2, e B R RERIGES . 7 X A A S 4 R
PR EE TAEIC S RIT R TAE IR W R hd s, RUE A SRR 7 A MBS 91 B T AE
PEFPPETRSE . o 5 (S R BOVAE,  SERERT LSBT I T ), 8 AT Mk HESh 0
P R 5T B 1

Strengthen the collection of information related to the source of raw materials of
suppliers. The social responsibility office participates in the contract evaluation process,

directly carries out exchanges on due diligence management with suppliers, carries out
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risk evaluation on mining, transportation and other aspects, and formulates risk mitigation
measures. At the same time, for the supply chain work, the Company has formulated an
annual work supervision form, made overall plans and arrangements for the supplier list,
suppliers review, mine rectification records, organization of stakeholder training, risk
mitigation according to the audit requirements of downstream customers and foreign
parties, and continuously urged the raw material procurement department and mining
cooperatives to carry out their work in accordance with the supply chain work record form
of the headquarters and regularly feed back the records, so as to ensure the procedural
implementation of the due diligence of the responsible minerals supply chain.
Communication with suppliers is strengthened, site visits to implementation mines are

conducted, and audit of due diligence of suppliers is promoted through the industry.

B BT RITEEAAR R, IR RIS AT ROR AT AL 5 =T i, A
XFHH TSR, Rl AR & IR R S AT BRI B

Invite them to operate the due diligence management system and conduct
independent third-party audit on the operation effect of the system. The Company will
continuously track and supervise the audit results, especially the rectification of

nonconformities.

® RS RYTEL TR (1 PRI -

® Suppliers of cobalt from manually mined mines

2] E N 2017 FER ) B0 A N R B EORRIER MR () B TR Z
Ja, 1% T REMASI S, SEMaMRTT CAtBF . TR e, SR,
NGO. 1T M 5 — IR A THER TR0 R RTE I H , ) 45 2 1K
WX AT I B N GE, AR DUFL 26 28 156 7™ 5 1) ABUR TR, 7] LR
D HEE TR BN ESG KUK

Since 2017 when the Company identified that the cobalt raw materials of some
suppliers are cobalt from manually mined mines in Congo (DRC), the Company has spent
a lot of manpower and material resources to carry out the standardized project of
responsible cobalt from manually mine mines with various stakeholders (local government,
manually mined mine associations, cooperatives, NGOs, downstream customers of the

industry, etc.). Through on-site control and improvement of the designated manually
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mined mine area, it can not only eliminate the risk of serious human rights violations such

as child labor, but also gradually improve other ESG risks of manually mined mines.

NTAFNES RIS, AT 2020 4F 4 H B AETRE . BIME L,
DA IR SRS TR 7n Vu XA RE T H N, IFHrER) iz 5AT WA 2140 52 74
i, AR AT IEARAE, AT MV B AT RS DL K 2 32 1 ik R 2R T R e
AT 1 DT R -

For the sustainability of the Company's business, the Company suspended the use of
cobalt from the manually mined mine in April 2020. Even so, the Company continues to
invest in the standardized projects in the cobalt manually mined mine demonstration area,
and continues to communicate widely with industry stakeholders, hopes to form industry
standards as soon as possible and make due contributions to the sustainability of the

industry and the improvement of the lives of local people.

F0E. FFRMLB=Tr8 it
Step 4: Conduct independent third-party audit

ERBBCEAT RPN B R 5T BAA R, FEAT o T R IERUE 2 i, 3k
FJAREC & TR T R BN EEF TE TR, IR N AL A B VA I A A Y ) AU
o, HESHBEN R DU PR AT O R . 2021 5, AR T U AFA SR
TEHRRNE =TT, DR BRI =Tt

Huayou Company actively operates the due diligence management system of cobalt
supply chain. Before the industry solution is formally formed, the Company also actively
cooperates with the supply chain audit needs of downstream customers, communicates the
existing problems and improvement plans with downstream enterprises and customers,
and promotes the comprehensive development of due diligence of responsible supply
chain. In 2021, Huayou Company accepted the third-party audit for the Company's own

due diligence management system and the third-party audit entrusted by customers.
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RMAP P

RMAP Evaluation:
WK WL AL B A7 IR A 7
Company name: Zhejiang Huayou Cobalt Co., Ltd.
CID %i*5: CID003225
CID No.: CID003225
AwEhE: TP EWTLA A 2 TR IR R 18 5
Company address: No. 18, Wuzhen East Road, Tongxiang City, Jiaxing, Zhejiang
Province, China
AN ERRE: B
Evaluated raw material: Cobalt
£ RMAP PG H: 2019 4 10 16 H-2019 % 10 H 18 H
Last RMAP evaluation date: October 16, 2019 - October 18, 2019
PEAGIE]: 2018 £ 9 A 1 H-2019 % 8 [ 31 H
Evaluation period: September 1, 2018 to August 31, 2019
P AT UL
Evaluation company: UL

NIRRT R AR IR

Company name: Quzhou Huayou Cobalt New Material Co., Ltd.

CID %i'5: CID003255

CID No.: CID003255

A bk b E LA A SRR L X 18

Company address: No. 18, Nianxin Road, High-tech Industrial Park, Quzhou City,
Zhejiang Province, China

AN ERRE: B

Evaluated raw material: Cobalt

£ RMAP PG H: 2019 % 10 H 16 H-2019 % 10 H 18 H

Last RMAP evaluation date: October 16, 2019 - October 18, 2019

PEAE I 2018 4 9 H 1 H-2019 4 8 H 31 H

Evaluation period: September 1, 2018 to August 31, 2019

P AR : UL

Evaluation company: UL

bEE 2 A b A R R T BA R I H &8, & TH AL D SR AR B TR A

b BEARFE U AT E RS, B Z AN A 2 538 AT AL
W=T7H R FR, AR BRERSE RMI SRZ AR S U S0 HR], 2021 4E 11 A2
A IEAUE I RMI 8%, #EN RMI S 28, ERAENVRRE RML 25X 4
TR RHESIVE R s JEORHME TS277 17 dg, RMI S k%l B ARG &, AT
WARrAT, JFRE 7 AERIEE N BB RILREISS Jy, SRS WA I A R A, 2T HUAR
R FE 45 2 B A% AN AT
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With the gradual improvement of the Company's due diligence management system of
cobalt supply chain, the non-conformity points recorded by the audit organization are
gradually reduced, and the non-conformity points mainly exist as industrial problems, that
is, all participants in the enterprise's supply chain need to conduct independent third-party
audit. At the same time, the Company actively followed up the rectification plan of
non-conformities audited by RMI. In November 2021, the Company officially passed the
RMI audit and was incorporated into the list of RMI qualified smelters. Huayou Cobalt
Company can pass RMI, this has greatly promoted the whole industry; the raw materials
are in the seller's market, and the upper upstream does not cooperate with RMI audit.
Huayou Company has striven forward, carried out joint efforts from top to bottom of the
supply chain, overcome various difficulties during the epidemic, and finally made a

breakthrough and was recognized by the audit organization.

<R ONSy, <RONS/
. K &

o &

o) W

= >

S 5
= N
e ey

Recognition that Recognition that
CID003225 CID003255

Zhejiang Huayou Cobalt Co., Ltd. Quzhou Huayou Cobalt New Material Co., Ltd.

i

erals Ci

nerals Assurance

an against the Min against the Mi
Assurance Process Standard for Cobalt 2018 Process Standard for Cobalt 2018

Assessment date: 10/18/2019 Assessment date: 10/16/2019 - 10/18/2019
Assessment Cycle: 1 year Assessment Cycle: 1 year

RBA Exscutive A Q AP L RBA Executive J; ® . ; /2

N ied RBA Vice Prosident ki i . RBA Vice President 1( Jon
Director Robert s — Tuxt Director Robert M% 1
Ledarar 2 " Leah Butler &{ e ¥\ Leah Butler DA

Ledel

BB MENERFEEIEHITRE
Step 5: Report the process of due diligence of responsible supply chain

NI AR T S Bl A R BE b I A R 2 A S B SRS DA, Al £t L % B A7 9
2, X IER 7 RATRAE, WS b, BATH IR E Sl A 1 H
ITFIE AR IR R . A 2016 SETFURRAN S 5 4 BR & TR, AL N B R 93 8 PR
ENANR IR, [ 4 T SRR B A N B R 3 8 PR ARl 4 B 35 (1 07 A AT AE 3 7
1B M L (www.huayou.com) -

The public reporting is the basic responsibility of all stakeholders upstream and

downstream of the cobalt supply chain to make the cobalt supply chain more responsible.
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This Report proves our commitment. We welcome your feedback, and we are also willing
to encourage all our peers and partners to do the same. Since 2016, Huayou Company has
actively participated in various global activities and forums of due diligence of responsible
cobalt supply chain, promoted due diligence of responsible cobalt supply chain to the
world, and published this work on our official website (www.huayou.com) in the form of

annual report.

EHANSEE, (A U BURTER 13 5 22 50 T Rh A BRI 51 A BT 1T A 22 56 A AR
R E B AR A B S 7 A AR A B E M E Gwww.huayou.com) .

With management and practice, the Company also listens to and obtains more
experiences and ideas on due diligence of responsible cobalt supply chain. Due diligence
management is published on our official website (www.huayou.com) in the form of annual

report.

BAND: ERRMRTITREMIRE, FBHRREE S
Step 6: Carry out project implementation with stakeholders and solve fundamental

issues

® X KPHAEKIHHEE-

Community solar water wells were donated

By T 2018 4E. 2019 4E 5 2020 4E 5 KAWAMA K KAMATETE # % Bl
HIRBABEKI, LA AT BTGtk BRI, Rigige & KRR, %
filt 7 FHIKAERE

Huayou Company funded the construction of the solar water wells for KAWAMA and

(¥

KAMATETE villages in 2018, 2019 and 2020 respectively, which allows the villagers to
drink safe and healthy water, greatly improves the water utilization efficiency and solves

the problem of water use.

o KLHETRBEPFHBTEL.
® Enthusiastic about education and carry out donating funds to help students with

education.

1. oL CDM Bh*éde, RRHFENE DA imig A, S Ao, #an
e e, Sl AREEDS 15 2 s
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1. Establish CDM grants, screen students from surrounding schools every year,
subsidize their admission fees, help them alleviate their education difficulties and

encourage them to continue to study hard;

2. EHINELS R LA RRIEY B

2. Regularly donate materials to the nunnery school at Kolwezi;

3. i LUALABA H# B &R NEFERAULEHOIRE AR5
3. Provide fund for LUALABA Provincial Education Fund; donate a batch of living

materials to the Lukuni orphanage center;

4. NEFEREMN A SRR, T45% 6 ApEXUBEB AR, Bt
—BGRMR T TIAE X R R, B T A R — B

4. Provide support for the connection of medium voltage power to Lukuni welfare

home, this project has been officially connected and put into use this June, which

further alleviates the power consumption problems of surrounding communities and is

unanimously praised by local villagers.

% B KAWAMA )& R X2

Provide fund for free clinic on a volunteer basis for KAWAMA Villagers

ARG IEAR A X, R E RO RS e KBy # AL AR S
JHiL R R RIF R R IR E, FRRHES) KAWAMA Mt 230l g AR A S, 5
FEBUN L MOM 2 &1, Bi8) 2019 4F 12 7 12-13 HE KAWAMA K 2847 1
— IR LB

In line with the concept of benefiting the surrounding communities, the Company
provides medical help to the villagers as the Company’s capacity allows, and
promotes development of good relations with surrounding residents, actively
promotes the development of social undertakings and the progress of people's
livelihood in KAWAMA village. In cooperation with MOM clinic (a NGO), the
Company funds a free clinic on a volunteer basis on December 12 to 13, 2019 at

KAWAMA Village.
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H L

Grievance Mechanism

RS T HRHLEN I & AT 5 A 5] R 25 www.huayou.com. H AT, LRI
TR RS PR R 538 BEAR SR AN B I, #R T DUETE DA @At i AT R B E, 3K
K S b AR B ANAL TR, JFSOBiAH SR AL FR A R

Huayou Company has established a grievance mechanism and published it on the
Company's website at www.huayou.com. At present, any dissatisfaction or suggestion
related to the due diligence of responsible cobalt supply chain of the Company can be fed
back to us through the following ways. We will analyze, verify and deal with it in time and
feed back the relevant treatment results.
i
China

HLiE: 0573-88589950

Tel: 0573-88589950

fE4H: CSR@huayou.com

E-mail: CSR@huayou.com

tihk: A 2 WARRARES 18 5 L (MR THEAE)

Address: Huayou Cobalt Company (Social Responsibility Office), No. 18, Wuzhen

East Road, Tongxiang City
MR (D
Congo (DRC)

FHLf: +243 841206837

Tel: + 243 841206837

45 : RSE@huayou.com

E-mail: RSE@huayou.com

fohk: _EIPHINAE AS B A TR g v i X A B PR R DR R P % CDM (Rt 5t

EIMAED

Address: CDM (Social Responsibility Office), Likasi Road, Ruosit Block, Anakos

District, Lubumbashi, Haut-Katanga
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